By EDWIN j. COLEMAN

Personal Income by States in 1961

THIS antiinl yeport on the State
dislribution ol consuinor neomes ve-
corde the experience of ench State in
1981, a= mwasured by the flow of
personal income.

Preliminary estilnntes ol total nand
per ecapita personsl income in 1961
wera given in the April issue of the
Sursey.  ‘Thia report presants the com-
prehensive annunl estimutes minde nt
this time lor tota] and per capits
income for the period 1950-61, plus
dotailed breskdowns of the total by
industrint source and type of inesme.
Bouh the minar vevizions fmom the pre-
liminnry 1961 ngpregutes, and the addi-
tional dolail presented, reflect the large
amount of basic imformation availnble
from Iuternnl Reveuue Service repovts
on income from rents, dividends, and
tnlerest; payroll data [or the full yenr
196l [rom voemployment insurmince re-
ports; and the vevised national totuls
given in the July Swesey Tor many
incowng companents, See nole on page
11 for sources of persenal income for
yenrs prior to 1950,

State estimates of dizpesable n-
come—personal income less personal
tax nnd nontaxs puywments—normally
presented in alternate yoars, are not
shown in this issue of ithe Swrsey.
They are, however, avmiluble npon
regquest,

A veview of cconomic developiments
as they affcated the geographic distri-
Lution of income in 1961 aecompanied
the preliminary figures presented enrlier
this vear. Highlights only from that
review are sunmarized here,  Factors
underlying income ehanges in the indi-
vidual States can b studied theough
ihe porgentages in table IL

Incones sharply higher

Individunl incomes rose vapidly
througlout the country during the Inst
ihwee quurters of 1961 as cyelienl re-
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All States Show Recovery From Cyelieal Low
In Mast Areas Inceme at Becord High

covery and eoutinued sxpansion eon-
bined ko gend economic aclivity to new
Ligha in all regions and in most States.
Persomal income in the country me a
whole rose $27 billion, or 7 percent
from Janunry to the elosing months of
Insf yenr. At yesvr-end, consumer in-
comes were appreciably ligher than in
tha opoening wonthe in nearly svery
State nz most industvial sowrces of in-
come continued to expand at modernts
Iites,

Incame up in all regions

On an annual basis, personnl income
in the country as a whole totnled $414
billion in 19681, a rizo of $15 billien or 4
percent over 1980, By repions, per-
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centape inareases were faivly uniform,
In lour of the cight rogiona—the South-
east, Southwest, Rocky Mountain, and
Far West—oconsumer incomes rose 5
povcent from 1960 to 1961, In New
England and the Plaing States, the riss
equalled the national rate of 4 percent;
in the Mideist it wos o shada Yess,
Only in the Great Lalkes Fegion, wlhara
the recession hed hit hsrdest did the
rate of income change—2 peoreent—
differ markedly from thatin che conntry
as n whole. This wons bocause manu-
[noturing income, which is unusaally
important in this aren, repistered a yery
smonll gain on o year-to-year bhosts,
Nommnnufacturing income flows in thiz
region wera up § percent over 1960—
the sume as in the Netion.

Record per capita income

Nntionally, per capitn ingome last
year moounied te 32,2632 porcent
pbove the previous yecord of %2215
attained in 1960, Since population
inereased i nearly oll States in 1961,
the rise in nvernge incomes woe [oss
than that in totnl meome in most arens.
Gencrally, State per cnpitn ineresans fall
within n range of 1 to 4 pereent. In a
number of States such as Morth Dakota,
Avkansaz, Montann, and Michigsn,
per capitn incomes rose or fell appre-
elably under the impact of farm income
fluztuntions or of the declina in durabla
goods production.

Numerous [noctors wers regponsible
for differonces in rates of income change
amang the States last year. In most
instances, their effects were mild and no
gingle development deminatnd, The
nwin features affocting the porsonal
incorme fow in 1961 wore: (1) A decline
in durable goods produation; (2) fluetua-
tions in Faem ireome; (3) the expansion-

vy infuence of government; aod {4)

long-term trends,
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Recession—effect on Great Lokes
Region

In the country s o whele the mild
106061 recession, spanning the yoar-
end, resulted in little more than a
loveling-off in the How of pesonal
intome. Industrielly, it foeused in
durshle pgoods manufocturing; geo-
graphisnlly, it hod most effect on the
Grest Lakes Statea, the only region
to experience o fell in total eminings
of factory workerzs in 1961. Conzentrn-
tion of the manufneturing reduetion in
the Great Lakes Region rafleeted the
Iact that ovar hell of the three indus-
trisa with Inrpest declines in Ig1—
nutomobiles, nonelectyical machinery,
nnd primary metels—ire located in this
nrea. Moreover, whevenz nationally,
payrolls in thess theee industries de-
clined 4 parcent, in the Great Lakes
Statoa they were off 7 pereent.

In Mew Englond and the Mideast,
factory payrolls were little chenged
from 1960 to 1061, reflecting the lesser
relisnce of these two vegions on durable
goode monufneturiog.  In the other five
regivns, manufacturing was lesa of a
limiing factor on the flow of total
neome, This was the result of the
smaller role of the industry s un income
sourco and the move stable charncter
of the types of manulncluring notivity
predominant in these avens,

Farm: income chonges vary widely

Nutionally, income from agriculturs
mse 7 porcent in 1961-—a refiection of
increased livastock production, smaller
crop output, somewhat highar prodec.
tion expenses, and a Ilnwe rige in
Government payments to farmers. On
1 Jtate bneis, Inrm income in 1841,
oxhibiting its chameteristic volatility,
renkad with manufwcturing in cnusing
shifts in the geographic distribulion of
income. There wos litile evidence of
conformily to the nantionnl pattern
emong the States, Changes in ngri-
vultural income varied within the brond
tonge of Ilineis’ 87 perceni rise, to &
decline of more than one-half in Narth
Dakota,

Farm income was a limiting factor

in New Engiend, the Midesast, the Far

Weat, and Rocky Mountnin IREIONS,
CLF T —G2——2

SURVEY OF CURRENT BUSINESS

In the first thres regions, tho declines
steomad mainly [remn lower receipis
from poultry, epgs fruits, and vege-
tables,  In the Rocky Mountain Siates
agriculture was » weak spot in nn ather-
wise busynnt economy. In the four
remaining regions, there were substan-
tial gains in inceme fromn farming, The
lppest relative rise—one-forrth—wos
in, the Grest Lnkes States whaere the
ndvence did wneh to eounter the de-
¢lina in manufacturing and to sustain
the fow of income in the distributive
and servica industyies,

Government sUpROTLS TeCovery

Government incoma poayments Lo
persons were the most sxpansionary
clement in the neome fow last yaay.
Nationally, they rose ¢ percent from
1060 to 1061 sompared with an incrense
of 3 percant in incoms from all other
SOMTCRS,

The mnjor factor making for geo-
graphic hegularities in the Aow of in-
eome from government was the large
advanee in tnenploymsnt insurance
henefits, ‘These rose from $3 billion in
1880 to $4% billion in 1961, In five
States—New York, Pennsylvania, Mich-
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igan, Ohin, and Californig—the in-
crenses in UL bepefits ranged from $100
milion to %160 million. Together,
residents of these Stntes received %2
Lillion frem ihis source lest vear.
Dollar inwrenses in government pay-
rolls wera larga, both number of
employees oand their average wages
rese.  The largest changes in Federal
wages aond salaies were nssociated
with shifts of military personnel. Rela-
tive increases in State and local pay-
rolls showed wider wvariatious thoen

SURVEY OF CURBENT BUSINESS

those of Fedorsl agencies, with in-
crenses common in both the educa-
tional and nenschool pertions of Siate
ond locnl governments.

Thare wera substnntial increases in
public nssistnnce in o half dozen States,
mainly those where the receasion Tl
groatest inpact. In Kentucky, poy-
ment of & $90 million bonus te rebernns
was responsible for a sizable incrense
in governuent disbursementa.  In Penn-
sylvanin, a reverse situation oblained
as the bulk of thnt Stite’s bonus to

Aurmst 1062

veterans was paid in 1960. In both
instances, the change had a measurable
effect on tetal income.

Sinte changes in mining and traos-
portation activity—largely declines—
bore the imprint of the dip in industrinl
demand for mineral products and (or
transporiation sarvices.  Geographic
shifts in construckion nctivity tended to
parpllel devddopmeniz in other comn-
madity-producing industries, with some
offsets provided by the Fadaral High-
way Program; the construction of

Talble II.—FPercent Changes o Industrial Seurces of Ferional lncome, by Stares aml Regions, 1960-61
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to type and Industrinl souvce for the
found in the August 1958 Surpey; for

grephic income shifte over the period
1920-55. The Parsonal Inecme sup-
1958, in the August 1961

income sinee 1953
for 10950-61

income since
Aupust 1962 Survey.

years
Sursey.
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in the Southwest and West, there were States for oll years since 1929 may be  downs ol income in each Stato according

strong income gaine and no discernible {ound in the following publications of
growth thab has charncterized Stnates contains eatimetes of tote) income for  tables 1 and 2 of
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fornia, Colorado, Idahe, Mevada, South  explanations of ths soncept, etatistical
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affecte of the 1#60-81 downturn in the Office of DBusineas
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